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chief weaknesses of taxes on product he finds to lie in the conflicting 

interests of urban and rural producers; in the difficulty of establishing 

a just scale of progression, exempting a minimum of existence, and 

making allowance for debts and other personal relations; and in 

certain loopholes of evasion. Out of these defects of the taxes on 

product he constructs a negative kind of argument in favor of the 

general income tax ; though he is willing to retain the former for 

communal purposes, or even for the use of the smaller commonwealths. 

In local finance he is a champion of the benefit theory of taxation. 

As the most practicable means of lessening the administrative defects 

of the income tax and of securing a heavier taxation of funded than 

of unfunded incomes, he shows the need of levying supplementary 

taxes either on product or on property ; and he points out many 

defects of property taxes, including their inequalities and practical 

regressivity, the difficulty of assessment and the disregard of the 

different degrees of productiveness of capital ; nor does he forget to 

cite American experience as a horrible example. Finally, numerous 

questions arising in connection with the income tax are considered 

in much detail. Whether the earnings of wife and children should 

be exempt ; what allowance should be made for necessary living 

expenses, and especially for house rent ; the amount to be exempted ; 

the rates of progression — these are some of the specific problems 

discussed. The author advocates the deduction of house rent, not 

only because it is unjust to tax rent which is paid without taxing also 

that which is saved by home-owners, but also because it is from the 

incomes of the poor that the greatest proportion must be deducted 

on this account ; and this is shown by sufficient statistics to hold 

true both in the town and in the country. 

1 Max West. 

Washington, D.C. 

Traits Thtoriqtie et Pratique d'Economie Politiqtu. Par Paul 
Leroy-Beauueu. Paris, Guillaumin et Cie., 1896. — 4 vols, vii, 
793. 6 5 2 > 6 94, 810 PP- 

The activitity and facility of the accomplished editor of the Econo- 
miste Francais are astounding. Not only does he lecture at the 
ColRge de France and at the Ecole Libre des Sciences Politiques; not 
only does he write a weekly article of considerable length in his own 
journal ; not only is he a frequent contributor to the Revue des Deux 
Mondes ; not only does he turn out every two or three years a fresh 
and always noteworthy volume on some phase of economic inquiry — 
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not only does he do all this, but he also finds time amid all these 
arduous occupations to write a general work of stupendous propor- 
tions like the one here reviewed, and to write it in such an attractive 
way that, notwithstanding its size and cost, it runs through the first 
edition in less than six months. No one but a Frenchman could 
accomplish such results ; and there are few Frenchmen who could 
accomplish them as well as M. Leroy-Beaulieu. 

Volume I contains the general introduction, treats in a second 
book of the production of wealth, gives in a third book the general 
conditions of modern industrial development, such as liberty, private 
property and competition, and begins the fourth book, on " Distribu- 
tion," by treating of the law of rent. Volume II discusses agriculture 
and mining, profits and interest, wages and the labor question. 
Volume III contains a fifth book on exchange, including value, 
supply and demand, money and banking. Volume IV completes the 
treatment of exchange by discussing trade and commerce, takes up 
consumption in a sixth book, devotes a seventh book to population 
and emigration, and closes with an eighth book on socialism and 
taxation. An appendix of 88 pages contains an index. 

The new Theoretical and Practical Treatise on Political Economy is 
intended, as the title implies, to appeal to both classes of economic stu- 
dents. The author, however, prides himself on his close acquaintance 
with facts ; and it is indeed primarily from this point of view that the 
work is attractive. With all his interesting writing, M. Leroy-Beau- 
lieu has never made much claim to advance pure theory ; and while 
we do find in this treatise a welcome given to the work of the Aus- 
trian school, with whose main results the author seems to be tolerably 
familiar, there is no attempt to blend these results with the body of 
his thought. Even the one point upon which the author especially 
prides himself — the theory of interest and his prediction of many 
years' standing as to the fall in the rate of interest — does not seem 
to be either especially new or particularly striking. To the student 
of pure theory the treatise will not bring much that is novel or 
suggestive. 

M. Leroy-Beaulieu seems, furthermore, to have had in mind only 
two classes of readers — those interested in theory and those attached 
to practice. He has almost wholly neglected those addicted to the 
historical side of economics. We search almost in vain in his book 
for the newer points of view that have been so ably presented by the 
German historical economists and some of their foreign followers. 
It is especially in the discussion of the social problems that we miss 
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this important element. For aught that we learn from the context 
the work of the last thirty years outside of France, with the exception 
of that done by a few English and Austrian writers on theory, has 
been completely thrown away. The only exception to this apparently 
general neglect is that the French translation of Roscher is continu- 
ally mentioned. But Roscher is not typical of the newer writers ; and 
to quote him ninety-nine times, while Schmoller is rather contemptu- 
ously brushed aside in two bare allusions, is not likely to give the 
reader confidence in the author's wide reading. 

But if the work is accepted for what it is, and not for what others 
might desire it to be, the verdict must be distinctly favorable. M. 
Leroy-Beaulieu has a decidedly sane and evenly balanced mind 
(except possibly when he contemplates the wickedness of the socialists 
and protectionists) ; and the work is replete with interesting criticism 
on an abundance of well-chosen facts. Perhaps nowhere can be found 
a better collection of ample and well-digested statements from every 
field of business activity; while the comments are usually sensible 
and moderate. If not profound, the work is decidedly even and 
interesting ; and if it is not calculated to give an impetus to any new 
movement in economic thought, it sums up, at all events, with 
undoubted ability, most of what is striking in the " liberal " school of 
French economists. Edwin r a Seligman . 

Appreciation and Interest. By Irving Fisher, Assistant Pro- 
fessor of Political Science in Yale University. (Publications of 
the American Economic Association, Vol. XI, No. 4.) New York, 
The Macmillan Co., 1896. — in pp. 

The fundamental idea enlarged upon in this very able memoir is that 
variations in the value of money, if steady or foreknowable, tend to 
be neutralized, so far as the relations of debtor and creditor are con- 
cerned, by compensatory changes in the rate of interest. Professor 
Fisher justly says that the subject has received scant attention from 
economists, and that the neglect of it constitutes a serious deficiency 
in economic discussion, more especially as regards the burning ques- 
tion of the effect of the appreciation of gold (assuming it to exist) 
upon debtors. Indeed, there are only two important references that 
the author is able to give to writings in which the factor in question 
is recognized — the first being a paper by Jacob de Haas in the Jour- 
nal of the Royal Statistical Society, March, 1889, entitled " A Third 
Element in the Rate of Interest "; and the second, Professor J. B. 



